
MINUTES
HARRIS COUNTY MUNICIPAL UTILITY DISTRICT NO. 18

January 9,2A17

The Board o{ Directors (the "Board") o{ Harris County fulunicipat Utility District
No. 18 of Harris County, Texas (the "District"), met in regular session, open to the
public, r:n the 9th day af January, 2A17, at the cffices o{ Allen Bonne Humphries
Roblnson LLP, 3200 $outhwest Freeway, Suite 2400, Houstory Texas, outside the
boundaries of the District, and the roll was called of the members of the Board:

Arved White
Robert A. Bernardini
lv{ichael L. Murr
Karl Skarboszewski
Vallv Swann

President
Vice President
Secretary
Assistant Vice President
Assistant Secretary

and all of the above were present, except Director Bernardini, thus constituting a
quorum.

Also present at the meeting were AIan Sandersen of Sandersen Knox & Co., LLP;
Stephanie Viator of District Data Services, Inc" ("DlS"); Yvonne Luevan* o{ Wheetrer &
Associates, Inc. ("wheeler"); Nancy Blackwell of AEI Engineering, Inc. 1"AEI"); chris
Oliver of Eagle Water Management, Inc. ("Iagle"); and Davitl Oliver and Rebecca
Hurlman c{ Allen Soone Humphries Robinson LLP ("ABHR').

COMJvIENTS TROM THH PUBLIC

There were no comments from the public.

MINUTES

The Board considered approving the minutes of the December 12,2016, regular
meeting. After review and discussion, Directnr Swann moved to approve the minutes
of the December \2, 2A16, regular meeting. Director Skarboszewski seconded the
mntion, which passed unanimously.

T }l)NA TH OX PRPPAR ATIr)N OF AUDIT pnR plcrAL YEAIT p\Tn trCPh/TR!'R 31
?015

Mr. Sandersen discussed preparatian o{ the audit f*r {iscal year enr.l December
3.t, 2016 in the amount of $6,500 that was previously approved at the December "5,2,2A1,6

Br:ard meeting. Discussion ensued regarding auditing procedures and pro{essional
services. No action was necessary.
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PTNANCIAL AND BOOKKEEPING MATTERS

Ms. Viator reviewed the bookkeeper's report, including the updated travel
reimbursement report, energy consumption report, and budget comparis{:n, and
presented the District's bills {or payrnent. A copy o{ the bookkeeper's repnrt is
attached. Following review and discussion, Director Skarboszewski moved to approve
the bookkeeper's report and payment of the bills. Director Murr seconded the motion,
which passed unanimously.

ACCEPT ANNIIAT, NTSCT,Oq{ }RF, STATHMENTS TOR INVESTh{ENT OFFICF,R ANI)
BOOKKXEiiER

Mr. D. Oliver stated that, in accordance with the District's Investment Policy,
Wendy Austin, as the Diskict's bookkeeper and investment officer, is required to
execute Disclosure Statements that disclose any relationships with banks and brokers
whn seek to sell investrnents to the District. After review and discussion, Director
Skarboszewski moved to accept the Disclosure Staternents under the Public Funds
Investment Act, direct that the $taternents be filed with the Texas Ethics Commission,
and direct that the Statements be filed appropriately and retained in the District's
o{ficial records. Director Murr seccnderl the motion, which passed unanimously.

LIST OF LOCAL

Mr. D. Oliver stated that pursuant to Chapter 176 o{ the Texas tocal Government
Code, the District will maintain a List of Local Covernment O{ficers. She reviewed the
List of Local Government O{ficers. After review and discussion, Director
Skarboszewski moved to approve and authorize execution of the List of Local
Government Of{icers and direct that the List be filed appropriately and retained in the
District's official records" Director lMurr seccnded lhe motian, which passed by
unanimous vr:te.

ANNUAL REPO REGARDTNG POST.ISSU ANCE COMPL:ANCE POLICY

Mr. D. Oliver reported on tl"re District's cnmpliance activlties during the prior
calendar year related to bond financings. He stated that no ecrrective action is required
at this time.

SALHS TAX h,{ONITORING RHPORT TROM SALHS REVENUE,INC.

Mr. D. 0liver stated that the sales tax monitoring report would be discussed at
the February L3, 2017 Board :neeting"
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TAX ASSESSMENT AND COLLECTIONS MATTERS

Ms. Luevano reviewed the tax assessor/collector's report and the delinquent tax
ro11, copies of which are attached. She reported that 31.48% of the ?016 taxes had been
collected as of December 31,, 2016. Following review and discussion, Director
Skarboszewski moved to approve the tax assessor/collecteir's report and payment of the
tax bills. )irector Murr seconded the motian, which carried unanir"::rously.

ENG]NTER'S REPORT

N{s. Blackwell reviewecl the engineer's report, a copy of which is attached.

Ms. Blackwell gave an update on the Crant Road widening project.

Ms. Blackwell gave an update on Lake Forest Plant Advisory Council activities
and reviewed the Plant engineer's report, a copy of which is attached to the engineer's
report.

Ms. Blackwell reviewed a revised summary cf current and a:lticipated future
capital projects, a copy of which is attached to the engineer's report. Discussion ensued
regarding the revised summary of eurrent and anticipated capital projects.

Ms. Blackwell updatet{ the Soard r:n the status of the emergency generator
project at Oak Bluff Water Plant. She stated there are no pay estimates for approval this
month.

Ms. Blackwell uprlated the Board on the maintenance and aperational
improvements recommeniled by AHI for the Hidden Falls stcirm drainagef detention
pond system" She reviewed the updated summary of recommendecl operational
improvernents for the system, a copy of which is attached to the engineer's report. Mr.
C. Oliver stated that the wark to jet and televise sterrm sewer lines has been completed.

Ms. Blackwell updated the Beiard on the Sanitary Sewer Rehab * Phase Vtr
project. She presented and recommended approval of Pay Istimate No" 4 in the
amount of $31,536, payable to Texas Pride lJtilities, LLC. A copy of Pay Hstimate No. 4
is attached to the engineer's report"

After review and discussic:n, and based upon the engineer's recommendations,
Director Skarboszewski maved to (1) approve the engineer's report; and (2) approve
}ay Estimate No. 4 in the atxount of $31,536, payable to Texas Pride Utilities, LLC, for
the Sanitary $ewer Rehab-Phase VI project" Director Murr seconded the motion, which
was approved by unanimq:us vote"
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MAINTENANCE AND DHVELOPJ\TN? OF I}ROPOSHD PARK TRACT

Directar Murr discussed drainage and maintenance matters concerning the
proposed park tract and stated that the District will need to ccordinate with
CenterPoint Energy in addressing drainage issues at the proposed park kact.

SMERGINCY RESI1ONSE PLANS

There was no discussion on this matter

OPTRATION OF DISTRICT FACIL:?IHS AND HEARINC ON TERMINATION OF
WATHR ANN STWER STRVICE

Mr. C. Oliver presented the operator's report, a copy a{ which is attached, and
reported on maintenance work in the District" He stated that the District's water
accountabinity for the previous month was 97"5%.

Mr. C. Oliver presented a list o{ delinquent custamers and reported the residents
on the terrnination list were delinquent in payment of their water and sewer bills and
were given written notification, in accordance with the District's Rate Order, prior tc.r

the meeting of the opportunity to appear be{ore the Board of }irectors to explain,
contest, or correct their trilis and to show why utility services should not be terminated
for reason o{ non-payment.

After review and diseussion, Director Murr moved to (1) accept the operator's
report; and (2) authorize termination of delinquent accounts in accordance with the
District's Rate Order and direct that the delinquent custo:ner list be {iled appropriateiy
and retained in the District's official records. Directnr Skarboszewski seconded the
mr:tion, which carried unanimously.

DISCUSS WATtrR AND StrWtrR RATES AND ADOPT AMENDtrD RATE ORDtrR

The Boarcl discussed the District's current Rate Order, including water and sewer
rates antl concuyred that no action was necessary.

APPROVE TNTtrRJ AGREE\dENT WITH HARRIS-GAI,VESTON SUBSIDENCE

credits

FOR WATER

The Board deferred discussion on this matter

CROUNDWATER CRtrD

Mr. D. Oliver stated thal there have been no requests for Series 3 groundwater
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HARRIS COUNTY REG AL

Director Murr stated there was no NHCRWA meeting for December 2016 to
report to the Board.

ADVISORY

Director White updated the Board on LFPAC matters.

CONSTABLE SECURITY PATROL MATTERS

The Board discussed security matters in the District. A copy of the security
report is attached. Mr. D. Oliver discussed Director Bernardini's request for Sergeant
Curry to attend Board meetings quarterly.

RENEWAL OF CONTRACT WITH COUNTY FOR DEPUTY SERVICES

Mr. D. Oliver reviewed a proposed Interlocal Agreement for Law Enforcement
Services with Harris County for the services of one sergeant. Following review and
discussiory Director Skarboszewski moved to approve the Interlocal Agreement for
Law Enforcement Services with Harris County and direct that the Agreement be filed
appropriately and retained in the District's official records. Director Swann seconded
the motiory which passed by unanimous vote.

DISTRICT I TEBSITE

Mr. D. Oliver updated the Board on the annual review of the District's website.
No action was taken.

REVIEW DISTRICT INFORMATION KIT

Mr. D. Oliver discussed the District's InJormation Kit. He stated that edits are
currently being made by ABHR and the updated Information Kit will be sent
electronically to Board members and consultants for review before the next regular
Board meeting. No action was taken.

REVIEW ACTION LIST

The Board reviewed the action list.

There being no further business to come before the the meeting was

Secretary
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ACTION LIST

New ltems;

Pending Items

1. Director Murr and AEI will follow-up with CenterP*int Energy regarding
drainage options {or the eight-acre park tract.

2. Director Murr will visit Hamilton Middle Schclol to discuss spr:nsorship {or the
Water Wise Program.

3. Ryan Fortner wlth Saies Revenue, Inc. will atte::d the February Board meeting to
discuss the District's sales tax mr:rnitoring plan.
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